ANSWERS TO MOST FREQUENTLY ASKED QUESTIONS
 ABOUT 2010 CHANGES
	1. The standard IRS mileage rates

                                 2010            2011
       Business                 50¢                 51¢ 
       Charitable               14¢                 14¢
       Medical and 
           moving               16.5¢               19¢ 
	8. Elective deferral “catch up” for individuals 50 yrs or older

401(k) - $5,500
403(b) - $5,500
SIMPLE - $2,500

	2. Section 179 deduction 

Maximum amount of depreciation for business property that a taxpayer may elect to expense - $250,000
	9. Maximum contribution to a traditional or Roth IRA

$5,000 -  (For individuals 50 or older, the maximum is $6,000)



	3. The maximum retirement plan deferrals

401(k) - $16,500

403(b) - $16,500

SIMPLE - $ 11,500


	10. Percentage of health insurance premiums
Self-employed taxpayers can deduct 100% on your federal individual income tax return on page 1  (whether you itemize or not)  -  100%



	4.   The amount a social security beneficiary between 62-64 years old can earn before   having his benefits reduced

2010 - $14,160
      2011 - $14,160
(A special rule applies if you reach full retirement age during the year.  If that is the case, please call us for details.)
	11. Amount a domestic employee may earn annually without being subject to social security and medicare withholding
        Less than $1,700

        (A special rule applies if you employ someone     under 18 years old whose principal occupation is not domestic work.  If that is the case, please call us for details.

	5. Maximum amount of wages subject to social security tax

         $106,800
	12. Annual gift tax exclusion

       $13,000

	6. First Time Homebuyer Credit
       First time home buyers who had a signed binding contract by April 30, 2010 and closed on it by September 30, 2010 are eligible for a tax credit.  (Please ask us for details)
	13. Long-Time Resident Credit
        There is a tax credit available for long-time residents who sell and buy a home in 2010.  You must have a signed binding contract by April 30, 2010 and closed on it by September 30, 2010.  (Please ask us for details)

	7. Energy Credit
    There is a 30% tax credit for the cost of energy efficient property placed in service in 2010.  This includes exterior doors and windows, insulation, heat pumps, furnaces, central air conditioners and water heaters.  The total credit you can claim is $1,500.
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